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Bank of Baghdad (Private Shareholding Company)

Condensed Interim Consolidated Statement of Financial Position As at 30 June 2020

Statement (A)
30 June 31 December
2020 2019
D
Assets 1D (Thousand) {Thur-?sand}
Notes Unreview Audited
Cash and Balances with Central Banks 3 608,782,903 551,316,536
Due from Banks and other Financial Institutions 4 133,684,473 139,197,329
Investment in Associates ] 953,300 989,966
Financial Assets at Fair Value Through Other 5 4,939,658 4,182,827
Comprehensives Income
Financial assets at Amortized Cost G 221,936,679 97,250,248
Direct Credit Facilities, Net 7 143,057,589 149,602,718
Property and Equipment, Net 50,688,113 50,208,261
Intangible Assets 326,944 565,744
Other Assets 8-9 28,663,061 139,430,576
Total Assets 1,193,032,720 1,132,744,205
bi d Iders' Equ
Liabilities
Due to Banks and other Financial Institutions 10 1,247,398 1,837,222
Customer Deposits 11 834,674,602 801,174,857
Margin Accounts 12 17,925,346 17,460,107
Income Tax Provision 13 3,534,549 1,976,120
Miscellaneous Provisions 14 6,849,445 7,396,000
Long Term Loans 15 2,342,268 2,507,408
Other Liabilities 16 43,039,935 26,750,977
Total Liabilities 909,613,543 859,102,781
Shareholders' Equity
Capital 17 250,000,000 250,000,000
Statutory Reserve 18 13,352,804 12,853,597
Other Reserves 18 58,441 58,441
Fair Value Reserve C (3.672,363) (3.646,697)
Retained Earnings (Losses) C 23,680,295 14,376,083
Total Shareholders' Equity 283,419,177 273,641,424
Total Liabilities and Shareholders' Equity 1,193,032,720 1,132,744,205
Financial Director — Bank of Baghdad Managing Director — Bank of Baghdad
Ahmad Tawfig Aljada’ Algawasmi J Basil Husam Aldeen Shakir
ol Mg )

The accompany ing notes from N.1 1o N.33 are an integral part of these financial statements
i




Bank of Baghdad (Private Shareholding Company)

Condensed Interim Consolidated Statement of Income and Other Comprehensive
Income

For 3 Months Ended 30 June 2020 (Unreview)

Statement (B)

For 3 months Ended 30 June For & months Ended 30 June
2020 2019 2020 2019
Notes ap ap ap iap
(Thousand) (Thousand) (Thousand) (Thousand)

Unrtmmmmm

1,525,729 540,301 3.786.894 4,124 445
Interest Income 19
interest Expense 20 {1.405877) (1,471.687) (2,776,427 (2.870,205)
Net Interest Income 119,852 (531,386) 1,010,467 1,254,240
Net Commission Income 21 5,745,048 4,428,528 10,198,562 8,392,151
Net Interest and Commission Income 5,864,900 3,897,142 11,209,029 9,646,391
Net Profit from Foreign Currency Exchange 22 5.451,624 2,824,637 8,798,838 4,654,674
Profit and Income from Investments 23 3,059,481 566,624 4,256,639 2,166,670
Other Income 24 _107.521 83,270 257,482 367,019
Total Income 14,283,526 7,771,673 24,521,988 16,834,754
Salaries and employee related expanses 25 (3.806.002) (4.391,043) (7.584 810) (7.512,011)
Other Operating Expenses 26 (1,872,042 12,224,922) (4,058,550) (4,039,946)
Depreciation and Amortization (487.079) (280,430) (1,006,759) (726,078)
Miscellaneous Provisions 9 (218,942) - (218,9432) .
Total Expenses (6,384,065) [6.896.395) (12,879,101) (12,278,035)
Profit before Provision for Credit Losses 8,099,461 875,278 11,642,387 4,556,719
Provision for Credit Losses 8 227,250 (120,190) {100,000} (268,940
Net Profit before Tax 8326711 755,088 11,542887 4,287,779
Income Tax 13 (1,026,372) (143,050) (1,595,378 (700,040}
Net Profit after Tax 7,300,340 612,038 9,947,509 3,587,739
Dinar/Fils Dinar/Fils Dinar/Fils Dinar/Fils

Basic and Diluted Earnings Per Share (1aD) 27 0fo29 _ /002 0/oap o0/o1a

o S £ ]

The accompanying notes from N.1 to N.33 are an integral part of these financial statements
-




Bank of Baghdad (Private Shareholding Company)

Condensed Interim Consolidated Statement of Income and Other Comprehensive

Income
For 3 Months Ended 30 June 2020 (Unreview)
Statement (B)
For 3 months Ended 30 For 6 months Ended 30
June June
2020 2019 2020 2019
Mad 10D QD 10D 10D
e { Thousand) { Thousand) {Thousand) __{Thousand)
p Unreview Reviewed Unreview Reviewed
hensiv me for P
Profit for the Period — Consolidated Income 7,300,340 612,038 9,947,509 3,587,739
Statement
Change in Fair Value of Financial Assets at Fair P (220,287) (18,458) (69,308) (18,458)
Value Through other Comprehensive Income ’
Total Consolidated C omprehensive Income for 7,080,054 593,570 5,878,200 3,569,271
the Period
0
[ :
[ >

The accompanying notes from N.1 to N.33 are an 1
=

ntegral part of these financial statements
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Bank of Baghdad (Private Shareholding Company)

Condensed Interim Consolidated Statement of Cash Flows (D)
For 3 Months Ended 30 June 2020

For & Months Ended 30 June

2020 2019
oD
1QD (Th
QD (Thousand) Nhaasan
Operating Activities: Motes unreview Reviewed
Profit for the Period before Tax 11,542,887 4,287,779
Adjustments to Noncash Items:
Depreciation and Amortization 1006, 759 126,078
Provision for Credit Losses 7 100,000 268,940
Miscellaneous Provisions g 218942 .
Profit (loss) from Foreign Currency Revaluation 22 551,856) 18,351
Profit from the sale of Property and Equipment 24 13,043) (5,025)
Total Adjustments to Noncash Items 770,802 1,008,344
Cash Flows from Operating Activities before 12,313,689 5,296,123
Changes in Assets and Liabilities
Changes in Assets and Liabilities:
Decrease (Increase) in Restricted Balances 174,998 44,139,693
Decrease (Increase) in Deposits with Banks and 23,800,000 -
Financial Institutions
Decrease (Increase) in Net Direct Credit Facilities 7 6,445,129 1,759,598
Decrease (Increase) in Other Assets 110,767,514 {308,609)
Increase (Decrease) in Customers’ Deposits 11 33,499, 745 33,633,458
Increase (Decrease) in Margin Accounts 12 465,239 170,405
Increase (Decrease) in Other Liabilities 15,178,587 2,340,701
Increase [Decrease) in Miscellaneous Provisions 14 (546,645) (2,134,175)
Net Cash Flows Used in Operating Activities 202,098,256 85,098,333
before Tax
Income Tax Paid 13 [36,949) {171,261)
Net Cash Flows Used in Operating Activities 202,061,307 84,927,072
Investing Activities:
Purchase of Financial Assets at Amortized Cost (124,686,431) (37.830,429)
{Purchase) Sale of Financial Assets Through the 5 7 -
Other Comprehensive Income Statement
{Purchase) Sale of Property and Equipment (1,244.767) {2,550,618)
Net Cash Flows (used in) from Investing Activities (125,931,198) (a0,381,047)
Financing Activities:
Increase {Decrease) in Long-term Loans 15 (165,140) 537,984
Dividends and Changes in Equity 1,507 {155,255)
Net Cash Flow from (in) Financing Activities (163,633) 382,729
MNet Decrease in Cash and Cash Equivalents _ 75,966,476 44,928,754
Profits {Losses) from Foreign Currency Revaluation 22 551,856 (18,351)
Cash and Cash Equivalents at 1 January 537,091,235 564,993,605
Cash and cash Equivalents at 30 June 28 613,609,571 609,904,008
{5 .
| :
\ g o ..-.-‘.'J.ff
—— ‘____,.a-""

The accompanying notes from N.1 to N.33 are an integral part of these financial statements
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Bank of Baghdad (Private Shareholding Company)

Condensed Interim Consolidated Statement of Cash Flows (D)

For 3 Months Ended 30 June 2020
1. About the Bank

The Bank of Baghdad (The Bank) is a an Iragi Private Joint Stock Company established on
18/12/1992 under banking license number (4512) as the first Iragi private bank and is
headquartered in the city of Baghdad with a fully paid-up capital of 250 billion Iraqi Dinars.

The Bank offers all banking and finance activities through its headquarter in the city of Baghdad
(Al Karrada District) and its 35 branches in Iraqg, as well as a branch in the Lebanese Republic.
The Bank also offers currency exchange and financial brokerage services.

2. Preparation Principles and Summary of the key Accounting Palicies.

2.1. Preparation Principles

The financial statements of the Bank were prepared in accordance with the International
Financial Reporting Standards (IFRS) and the interpretations issued by the International Financial
Reporting Standards Interpretations Committee (IFRSIC) that was established by the
International Accounting Standards Board (IASB). The accounting policies applied in the
preparation of the financial statements for the present year are similar to those applied in the
preparation of the financial statements for the year ended 31 December 2019.

The financial statements were prepared in accordance with the historical cost principle, with the
exception of financial assets at fair value through other comprehensive income that are stated
at fair value at the date of the annual financial statements.

The Iragi Dinar, which is the main currency of the bank, is the currency used to state the financial
statements. All amounts have been rounded to the nearest Thousand 1QD.

Financial Statements Consolidation Principles:

- The consolidated financial statements include the financial statements of the bank and
subsidiaries owned and controlled by it. Control is achieved when the Bank is able to contral
the financial and operating policies of its subsidiaries in order to benefit from their activities.

In addition, any transactions, balances, income and expenses between the Bank and its
subsidiaries are excluded.

- The financial statements of the subsidiaries for the same fiscal year as the Bank are prepared
under the same accounting policies applied by the Bank. Should the subsidiaries apply
accounting policies different from those applied by the Bank, necessary adjustments are
made to the financial statements of the subsidiaries to conform to the accounting policies
of the Bank.

- Should the group lose control over a subsidiary, it derecognizes the related assets {including
goodwill), liabilities, non-controlling interest and other equity components. However, it
recognizes any resulting profits or losses in profits or losses.

- Asat 30 June 2020 and 31 December 2019, the Bank owns the following subsidiaries:

Company Name Main Activities Country of Incorporation Equity Ratio
B ] 2020 2019
Baghdad Company for Financial Brokerage Irag 100% 100%
Securities Limited*®
Al Ameen Insurance Insurance Irag 48% 48%
Company Limited

*Baghdad for Securities was liquidated, and was still undergoing liquidation until 30 June 2020,

The accompanying notes from N._1 to N_33 are an integral part of these financial statements
T




Bank of Baghdad (Private Shareholding Company)

Notes to the Condensed Interim Consolidated Financial Statements
for 6 Months Ended 30 June 2020 (Unreview)

2.2 Summary of key Accounting Policies

Realization of Income and Recognition of Expenses

Interest income is realized using the Effective Interest Method, with the exception of interests
and commissions of nonperfoerming credit facilities that are not recognized as income and are
recorded in the interest and commissions in SUspense account.

Expenses are recognized on accrual basis.

Commissions are recorded as income when providing related services, and the earnings from

companies’ shares are recognized when realized (approved by the Shareholders General
Assembly).

Using Estimates

The preparation of financial statements and application of accounting policies requires the
Bank's management to carry out estimates and judgments that affect the amounts of assets and
financial liabilities, and to disclose contingent liabilities. Furthermore, these estimates and
judgments affect the income, expenses, provisions and the other items of comprehensive
income. In particular, it requires the Bank's management to make important judgements to
estimate the future cash flow amounts and timings. These estimates are necessarily based on
several assumptions and factors of different degrees of estimation and uncertainty, and the

actual results may differ from the estimates as a result of the changes arising from future
circumstances and conditions of these estimates.

The Bank's management believes that its estimates within the financial statements, as detailed
below, are reasonable:
= Provision for credit facilities impairment: The provision for loans is reviewed in line with
principles set by the Central Bank of Irag and in accordance with Regulations No. 4 for
2010. Furthermore, the Bank will adopt IFRS 9, which will affect these estimates,
= The loss resulting from the impairment of expropriated real estate is not recorded and
is presented at historical cost.
- Tax Provisions: Each fiscal year carries the tax expenses incurred in that year in
accordance with accounting regulations, laws and standards.
- The management periodically reviews the financial assets presented at cost, to estimate
any impairment thereof and record it in the income statement for the year,
= Litigation Provisions: To cover any litigation liabilities, provisions are created based on
the opinion of the legal consultant of the Bank.

Sector-specific Information
The business sectar represents a group of assets and Operations that provide products or

services subject to risks and proceeds that differ from those associated with other business
sectors.

The geographical sector is associated with the provision of products or services in a specific

economic environment subject to risks and proceeds that differ from the risks and proceeds of
other sectors operating in other economic environments,



Bank of Baghdad (Private Shareholding Company)

Notes to the Condensed Interim Consolidated Financial Statements
for 6 Months Ended 30 June 2020 (Unreview)

2.2 ng Policies {Contin

Cash and Cash Equivalents

These are cash and cash balances that accrue within three months, including: Cash, balances
with the central bank and balances with banks and financial institutions. However, deposits of
banks and financial institutions that accrue within three months are deducted.

R ition of Financial

Purchases and sales of financial assets are recognized at the trade date (date at which the Bank
commits to selling or purchasing the financial assets).

i it Facili

- Credit facilities are stated at their net amounts after deducting the provision for impairment
of doubtful credit facilities and interest and commissions in suspense,

A provision for impairment of direct credit facilities is created when it is apparent that the
amounts payable to the group cannot be collected, when there is objective evidence that a
certain event has negatively affected the future cash flows of the direct credit facilities and
when this impairment can be estimated. The value of this provision is recorded in the income
statement,

Interest and commission on nonperforming credit facilities granted to the customers are
suspended in accordance with the instructions of the Central Bank of Iraqg.

- Credit facilities provisioned for are written off, where the collection procedure is infeasible,
by deducting their amount from the provision in accordance with the instructions of the
Central Bank of Iraq, and any excess in the provision is transferred to the income statement.
Collected loan amounts that have been written off are added to income.

Fi ial
These are financial assets that the Bank's management, in accordance with its business model,

aims to retain in order to collect contractual cash flows, represented by principle loan
payments and interest on the outstanding loan balance.

These assets are recorded at the time of purchase at cost, plus acquisition expenses, and the
increment is amortized using the effective interest method; charged against or credited to
interest. Any provisions resulting from impairment thereof that renders the process of
recovering the asset or part of it unattainable are deducted, and any impairment of the same is
recorded in the income statement.

The impairment amount of these assets represents the difference between the value stated in

the records and the current value of the expected cash flows, discounted at the original
interest rate,

The reclassification of any assets from/into this item is not allowed, except in the cases specified
in the relevant IFRS (and in case any of these assets are sold prior to their accrual date, the sale

result is recorded in the income statement as a separate item and is disclosed in accordance
with the requirements of the relevant IFRSs).

Financial Assets at Fair Value through the Income Statement

Debt instruments that do not conform to the business model of the financial assets at amortized
cost, or those that the Bank, at the time of purchase, chooses to classify at fair value through
the income statement, are measured at their fair value through the income statement.

9.



Bank of Baghdad (Private Shareholding Company)

Notes to the Condensed Interim Consolidated Financial Statements
for 6 Months Ended 30 June 2020 (Unreview)

Investments in financial instruments are classified at fair value through the income statement,
unless the Bank, at the time of purchase, decides to classify an investment that it retains for non-
trading purposes at fair value through the other comprehensive income.

These assets are recorded at fair value at the time of purchase (acquisition exXpenses are
recorded in the income statement at the time of purchase) and are revaluated later at fair value.
The change in the fair value is stated in the income statement including the change in the fair
value resulting from the differences from transferring items of non-financial assets in foreign

currencies. In case these assets or part thereof is sold, the resulting profits or losses are recorded
in the income statement.

Distributed dividends or accrued interest are recorded in the income statement.

Financial assets at fair value through the statement of other comprehensive income

The Bank may definitively choose, based on each financial instrument separately, to classify
equity instruments at fair value through the other comprehensive income. This classification is
not allowed if the investment in the equity instrument is for trading purposes.

These assets are stated at the time of purchase at fair value plus acquisition costs and are
revaluated later at fair value. The change in the fair value is stated in the comprehensive income
statement under shareholders' equity, including the change in the fair value resulting from
recording the differences from transferring noncash items in foreign currencies. In case these
assets or part thereof is sold, the resulting profits or losses are recorded in the comprehensive
income statement under shareholders' equity. Moreover, the balance of sold assets valuation
reserve is transferred directly to retained profits and losses and not through the income
statement. These assets are not subject to the impairment loss test and the dividends are
recorded in the income statement.

Fair Value

- The Bank measures the financial instruments, such as financial derivatives and non-

financial assets, at fair value at the date of the financial statements.

The fair value represents the price that will be received when selling the assets or the price

that will be paid to transfer a liability in a transaction organized between market

participants.

= Inthe absence of the primary market, the most appropriate market for assets and
liabilities is used.

- The Bank needs to have access to the primary market or the most appropriate market.

- The entity measures the fair value of the assets or liabilities using assumptions that the
market participants will apply when pricing the assets. Otherwise, the measurement of the
fair value of the non-financial assets takes into consideration the ability of the market
participants to generate economic benefits by using the assets in the best way possible or
selling them to another participant that will use them in such 3 way.

- The Bank applies appropriate valuation methods under the circumstances, provides
sufficient information to measure the fair value, clarifies the use of directly observable
inputs and minimizes the use of indirectly observable inputs.
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Bank of Baghdad (Private Shareholding Company)

Notes to the Condensed Interim Consolidated Financial Statements
for 6 Months Ended 30 June 2020 (Unreview)

Impairment of Financial Assets
The Bank reviews the values of financial assets stated in records at the date of the financial
position statement to determine whether there are indicators of impairment of the same

individually, or as a whole. In case there are such indicators, the recoverable value is assessed
in order to determine the impairment loss.

The impairment amount is determined as follows:
Impairment of financial assets that are stated at amortized cost: The difference between

the value stated in the records and the current value of the expected cash flows
discounted at the original price.

The impairment is recorded in the income statement, in addition to recording any savings
in the following period as a result of the previous impairment in financial debt instruments
in the income statement.

Offsetting

The financial assets are offset against the financial liabilities, and the net amount is stated in the
financial position statement only when binding legal conditions are established. This also applies when
they are paid on offset basis or when asset realization and liabilities payment occur simultaneously.

Property and Equipment:

Property and equipment are stated at historical cost after deducting accumulated depreciation and
accumulated impairment losses, if any. The cost of property and equipment includes cost incurred for
replacing any component thereof, in addition to financing expenses of long-term construction projects,
if the recognition conditions are met. All other expenses are stated in the income statement when
accrued. Depreciation (except for lands, as they are not depreciable) is calculated using the straight line
method in accordance with the expected useful life as follows:

Useful Life
[Years)
Buildings 33
Equipment, Devices and Furniture 5
Transportation 5
Electronic Systems 5

Any property and equipment item, or any significant part thereof, is written-off when it is
disposed of or when there is no expected economic benefit from using the asset or disposing of
it. Any profit or loss resulting from writing off the asset, which represents the difference

between the asset disposal proceeds and asset net book value, is recorded in the income
statement.

The remaining values, useful lives and depreciation methods of assets are reviewed every fiscal
year and, if necessary, adjusted later on.

Derecognition of Financial Assets and Liabilities
Financial Assets

The financial asset (or any part thereof or any part of a group of equivalent financial assets, where
appropriate) is derecognized when:

The right of receiving the cash flows from the asset lapses:
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Bank of Baghdad (Private Shareholding Company)

Notes to the Condensed Interim Consolidated Financial Statements
for 6 Months Ended 30 June 2020 (Unreview)

The Bank retains the right to receive the cash flows from the asset, but in return, assumes

the obligation to fully pay the cash flows without any material delay to a third party under
“pay when paid” arrangement; or

- (A) Transfers all key risks and benefits of the asset, or (B) Does not transfer or retains all key
risks and benefits of the asset but transfers control over the same.

When The Bank transfers the rights to receive the cash flows from the asset and does not
transfer or retains all key risks and benefits of the asset, or transfers control over the same, the
asset is recorded to the extent to which the Bank continues to control the same. The continuous
control, which takes the form of a lien on the transferred asset, is measured at original book

value of that asset or the maximum limit of the amount payable by the Bank, whichever is
lower.

Financial Liabilities

The financial liability is derecognized when exempted from the obligation related to liabilities,
or when said obligation is cancelled or lapses. When replacing a financial liability with another
from the same source of finance under significantly different terms, or when the terms of the
current obligation are significantly amended, this replacement or amendment is dealt with as if
it was a derecognition of the original liability and accrual of a new one.

F encies:

- Transactions conducted in foreign currencies during the year are recorded at the prevailing
exchange rate as at the date of conducting the transactions.

- Balances of financial assets and liabilities are transferred at average foreign exchange rates
as at the date of the financial statements, as issued by the Central Bank of Irag and similar
control bodies in the countries where the Bank operates.

Nonfinancial assets and liabilities, stated at fair value at the date of determination of their
fair value, are transferred in foreign currencies.

- Profits and losses resulting from transferring foreign currencies are recorded in the income
statement.

- Differences from transferring assets and liabilities items in noncash foreign currencies (such
as shares) are recorded as a part of the change in fair value.

Provisions:

Provisions are recognized when the Bank carries liabilities at the date of the financial position
statement arising from prior events, where the payment of these liabilities is contingent and
their value can be reliably measured.

Income Tax
Tax expenses represent accrued amounts of taxes and deferred taxes.
Accrued tax expenses are calculated based on taxable profits. The taxable profits differ from
profits disclosed in the financial statements, because the disclosed profits include nontaxable
income or expenses that are non-deductible in the current fiscal year, but deductible in
subsequent years, or accumulated losses deductible for tax purposes, or items that are non-
taxable or non-deductible for tax purposes.

8 B e
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Bank of Baghdad (Private Shareholding Company)

Notes to the Condensed Interim Consolidated Financial Statements
for 6 Months Ended 30 June 2020 (Unreview)

Income tax is calculated as per the tax rates set under the laws, regulation and directives in force
in Irag.

Deferred taxes are taxes that are expected to be paid or recovered as a result of the temporary
time differences between the value of the assets or liabilities in the financial statements and the
value based on which the taxable profit is calculated.

Assets Trasnferred to the Bank In Settlement of Outstanding Debts
Assets transferred to the Bank are stated in the financial position statement under the “other
assets” item at their transfer value, and are not revaluated at fair value to-date, nor is any

impairment thereof is recorded as a loss in the income statement or is any increase therein
recorded as income.,

2.3. Changes in Accounting Policies
The accounting policies applied in preparing the financial statements of the Bank conform to
the accounting policies that were applied in preparing the financial statements for the year

ended 31 December 2019, noting that the Bank applied the following amendments as of 1
January 2019:

IFRS, new interpretations, and issued and effective Amendments.

= IFRIC 23 - Uncertainty over Income Tax Treatments. This interpretation explains the
treatment of income tax in case of uncertainty which affects the application of IAS 12. It
does not, however, apply to taxes and charges outside the scope of IAS 12 that do not
set special requirements to charges and fines related to uncertain tax treatments. The
entity must determine, on a case-by-case basis, whether each tax treatment should be
cosidered uncertain or otherwise.

- Amendments to IFRS 10 and IAS 28: Sales or contributions of assets between an investor
and its associate or joint venture. These amendments focus on the conflict between the
requirements of IFRS 10 and IAS 28 with respect to loss of control of subsidiaries
resulting from the sale or transfer of investments in subsidiaries to investments in
associates or joint ventures. The amendments clarify that the gain or loss resulting from
the sale or transfer to an associate or a joint venture of assets that constitute a business
as defined in IFRS 3 is to be recognised in full.

- Amendments to IAS 16 and 1AS 38: Clarifying acceptable methods of calculating
depreciation and amortization.

IFRS 15 - Revenue from Contracts with Customers

IFRS 15 specifies the accounting treatment of all types of revenue arising from contracts with
customers, and applies to all entities entering into contracts to supply goods or services to
customers, with the exception of contracts within the scope of other standards such as 1AS 17
(Leases).

This standard replaces the following standards and interpretations:

- IAS (11) — Construction Contracts

- IAS {18) — Revenue

- Interpretation 13 issued by the IFRS Interpretations Committee (IFRIC 13) - Customer
Loyalty Programmes

- Interpretation 15 issued by the IFRS Interpretations Committee (IFRIC 15) -
Agreements for the Construction of Real Estate
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Bank of Baghdad (Private Shareholding Company)

Notes to the Condensed Interim Consolidated Financial Statements
for 6 Months Ended 30 June 2020 {Unmﬂew}

Interpretation 18 issued by the IFRS Interpretations Committee (IFRIC 18) - Transfers of
Assets from Customers

- Interpretation 31 issued by the IFRS Interpretations Committee (IFRIC 31) - Revenue —
Barter Transactions Involving Advertising Services.

Applying these amendments did not impact the financial position or the financial performance
of The Bank.

| ti na r Standards that had, or will a Fina

The International Accounting Standards Board “IASB” issued certain standards and ame ndments
that became effective and a basis for studying and adopting them was developed, but were not
adopted by the Bank for reasons related to the adoption of the same by the control bodies or
the impact thereof. The following standards are the standards that, once applied, will impact
the financial position, financial performance or disclosures of the Bank’s financial statements.
These standards will be applied once the impact thereof is adopted by the control bodies.

1. IFRS (9) - Financial Instruments

During July 2014, the IASB issued the final version of IFRS 9 (Financial Instruments), which will
replace IAS 39 (Financial Instruments: Recognition and Measurement) and all previous versions
of the IFRS 9. IFRS 9 combines all three accounting aspects related to financial instruments:
Classification and measurement, impairment, and hedge accounting.

The new version of IFRS 9 is applied to annual periods starting from 1 January 2018 and permits
early application. The standard is applied retrospectively, except for hedge accounting.
Furthermore, IFRS 9 provides for exempting companies from adjusting the comparative figures.

Accordingly, the Bank has developed a special methodology for this standard, which is currently
being reviewed with the control and regulatory bodies to adopt it and reflect its impact in the
financial statements.

A) The Bank has developed the working methodology through classification and
measurement; as financial assets were classified and measured either at amortized cost or
fair value through the comprehensive income statement - for both debt and equity
instruments, or at fair value through the profit or loss statement, where financial assets
were classified in accordance with IFRS 9 in general, based on the business model under
which financial assets and the characteristics of their contracted cash flows are managed.
The business models were divided into the following three categories in accordance with
the Financial Reporting Standard and Guidance for Banks issued by the Central Bank of Iraq:
1. Financial instruments measured at amortized cost, if the following conditions are met:

- Ifthese assets are retained within the management’s business model for future
cash flows collection purposes.
- If the contractual terms of these financial assets set a specific date for cash flows
(the principal amount and interest on the outstanding amount).
2. Financial instruments at fair value through the other comprehensive income
statements, if the following conditions are met:
- If the purpose of retaining the financial asset within the business model is to
obtain future cash flows and/or sell these financial assets.
- If the contractual terms of these financial assets set a specific date for cash
flows (the principal amount and interest on the outstanding amount).
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Bank of Baghdad (Private Shareholding Company)

Notes to the Condensed Interim Consolidated Financial Statements

for 6 Months Ended 30 June 2020 (Unreview)

3. Financial instruments at fair value through profit or loss: All the financial assets that are
measured at amortized cost or fair value through the comprehensive income statement
mentioned above must be measured at fair value through the consolidated income
statement. The Bank may, irrevocably upon initial recognition, choose to classify and
measure the financial assets that have met the conditions for measurement at fair value
through the comprehensive income statement or at amortized cost as part of the
financial assets at fair value through the consolidated income statement; if this would
significantly minimize the potential lack of accounting consistency.

B) IFRS 9 (Financial Instruments) application method ology: Inputs, mechanisms and
assumptions used in calculating expected credit losses:

- Assessing the significant increase in credit risk:

An assessment is carried out to determine whether credit risks have increased significantly since

the date of creating the financial instrument, where the default risk over the expected life of the

financial instrument is, at the end of each fiscal period, compared to the default risk at the date

of creating the financial instrument; using the key concepts of the Bank’s risk management
processes.

The significant increase in credit risk is separately assessed once every three months for each

credit risk exposure, based on a number of factors. If any of these factors indicate a significant

increase in credit risk, the instrument is reclassified from stage 1 to stage 2:

1. Limits for better measurement of significance in credit risk were set based on the changes
in default risk of the financial instrument compared to the date of creating the same.

2. In addition, qualitative factors were used to assess the results of the change in calssification
stages or to make adjustments to reflect the significant increase.

3. IFRS 9 (Financial Instruments) provides for the assumption of a significant increase in credit
risk of defaulting financial instruments that are more than (30) days overdue.

The change between stage 2 and stage 3 depends on whether the financial instruments re
defaulting as at the end of the fiscal period. The method of determining default of financial
instruments in accordance with IFRS 9 is similar to the method of determining the occurrence of
a default in accordance with Regulation 4 for 2010 (Regulation on Facilitating the
Implementation of Banking Law No. 94 for 2004), as defined below.

- Macroeconomic factors, expected future events and the use of several scenarios:

The expected credit losses provision represents credit losses that should reflect an amount of
the provision that is unbiased and dependent on several scenarios with different weights, which
in turn relies on estimating several potential results, time value, and the credibility of the
information on the previous events and current situations, as well as future predictions for the
economic situation, as historical information and the current situation, in addition to expected
future events based on reliable information for each stage of measurement, were taken into
consideration and future information were applied, which required the Bank management to
make significant judgments.

The possibility of default, assumed default loss, impact upon default and inputs used in stage 1
and stage 2 for the credit facilities impairment provision are designed on the basis of changing
economic factors (or changes in macroeconomic factors) that are directly associated with the
credit risk related to the portfolio.

Each macroeconomic scenario used in calculating the expected credit loss was linked to the
changing macroeconomic factors.
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Motes to the Condensed Interim Consolidated Financial Statements
for 6 Months Ended 30 June 2020 (Unreview)

Our estimates that were used in calculating the expected credit losses of the financial
instruments classified for stages 1 and 2 using discounted weighted scenarios include future
macroeconomic information for the next five years based on the forecasts of approved
international and national bodies.

The basic scenario relies on macroeconomic forecasts (such as GDP growth rate, inflation
growth rate, unemployment rate ... etc.). Changes in economic factors will be prepared based
on potential alternative economic situations and additional changes, at least annually, as may
be necessary.

Furthermore, probabilities are measured based on best judgment relating to historical
probability and the current situation. Probable scenarios are assessed on a bi-annual basis, and
all scenarios are applied to all the portfolios that are exposed to expected credit losses.

- Definition of Default:

The definition of default used in measuring expected credit losses and in assessing change
between stages is consistent with the definition of default used in Regulation 4 for 2010
(Regulation on Facilitating the Implementation of Banking Law No. 94 for 2004). The Banks
defines default once it verifies that a customer may not be able to meet their obligations in full
or is 90 days or more in default of repaying an amount of a facility. Furthermore, the customer
and all the accounts controlled thereby are treated as one unit in terms of default and the
highest default and risk is assigned thereto.

The definition of default is designed properly such that it reflects the various characteristics of
various types of assets. Overdrafts are considered immediately payable once the customer
exceeds a certain limit or is notified of a limit lower than the currently repaid amount.

When assessing whether it is improbable that the borrower will settle their credit obligation, the
Bank takes gualitative indicators into account. The information assessed depend on the type of
asset involved. In corporate loans, for example, the gualitative indicator is the breach of
warranties, which is inappropriate for retail loans.

Quantitative indicators, such as delay in payment or failure to settle another obligation to the
counterparty, are key inputs in this analysis. The Bank also uses various sources of information,
whether internally developed or obtained from external sources, to assess default.

- Expected Life:

When measuring expected credit losses, the Bank takes into consideration the expected cash
flows that it considers to be exposed to impairment risk, as well as all the contractual obligations
for the expected life. The expected life of certain revolving credit facilities without a specified
repayment date is measured on the basis of the period during which the Bank is exposed to
credit risks that the management cannot avoid.

2. IFRS(16] - Leases

In January 2016, the IASB issued IFRS 16 (Leases) which established principles for the
recognition, measurement, presentation and disclosure of leases.

IFRS 16 requirements are substantially similar to the accounting requirements for lessors in 1AS
17, according to which the lessor continues to classify leases as operating or finance leases and
treats each type of contract differently. IFRS 16 requires the lessee to recognize the assets and
liabilities of all leases the terms of which exceed 12 months, unless the asset is of a low value. It
also requires the lessee to recognize their right to use the asset by recognizing the leased asset
and the resulting obligation represented by the lease payments.
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Bank of Baghdad (Private Shareholding Company)

Notes to the Condensed Interim Consolidated Financial Statements
for 6 Months Ended 30 June 2020 (Unreview)

3. Cash and Balances with Central Banks
This item consists of the following:

30 June 2020 31 December 2019
1QD (Thousand) QD ({Thousand)
Unreviewed Audited

Cash on Hand 115,246,467 59,166,101
Balances with 386,950,713 380,680,735
Central Banks®
Statutory Reserve 106,545,723 111,469,700
with Central Banks**

608,782,903 551,316,536

* The accounts with the Central Bank include short-term investments of a term less than 30

days for the equivalent of IQD (zero) thousand as at 30 June 2020 (31 December 2019: 1QD
26,000,000 thousand).

*The Bank's balance with Bangue Du Liban as at 30 June 2020 reached 1QD (16,492,037)
thousand) 31 December 2019: 1QD 9,914,706 thousand).

*In addition, the Bank has balances with the Sulaymaniyah and Erbil branches of the Central
Bank of Iraq of 1QD 17,977,727 thousand and 1QD 27,234,601 thousand respectively as at 30
June 2020 (31 December 20159 the balances were 1QD 17,977,727 thousand and 1QD 27,234,601
thousand respectively). Due to the prevailing political and economic conditions in Irag, the
window for utilizing these balances in banking operations is narrow.

*** These amounts are seized by the Central Banks of Irag and Lebanon and thus are not at the
Bank's disposal unless they are released due to a change in the deposit amount. In addition, the
cash reserve balance with the Central Bank of Irag includes margins reserves of letters of
guarantees that were seized as instructed by the Central Bank of Irag on 2 May 2017, which
amount to 1QD 338,664 thousand as at 30 June 2020. These amounts are seized by the Central
Bank of Irag for the purpose of addressing the deficit in covering unpaid letters of guarantees
claimed and are not at the Bank's disposal. Moreover, the statutory reserve rate in each of Irag
and the Lebanese Republic for the current accounts are 15% and 25% and for the deposits
account are 10% and 15%, respectively, in the form of restricted balances.

4, Due from Banks and other Financial Institutions
This item consists of the following:

30 June 2020 31 December 2019
QD (Thousand) QD {Thousand)
Unreview Audited

Local banks and Financial Institutions® 17,175,774 13,498,399

Foreign Banks and Financial 45,108,698 30,498,930
Institutions

Deposits with Banks and Financial 71,400,000 95,200,000
Institutions**

133,684,472 139,197,329

=



Bank of Baghdad (Private Shareholding Cumpany}

Notes to the Condensed Interim Consolidated Financial Statements
for 6 Months Ended 30 June 2020 (Unreview)

* The restricted balances with the local banks and financial institutions reached IQD 10,998,078
thousand as at 30 June 2020 (IQD 11,068,078 thousand as at 31 December 2019) although these
balances belong to a government bank against which the Bank has filed a lawsuit regarding this
balance, and won it in cassation on 17/5/2016. Furthermore, on 5/9/2019 the Bank received a
reguest from the relevant party to pay this amount plus interest in annual installments of one
billion 1QD each starting from the current year, and the Bank sent letter No. D. Q/6218 dated
29/9/2019 to the Central Bank of Irag approving the proposed form of payment; and the matter
is being followed up on with the supervisory bodies so as to be implemented. The other part of
the balances belongs to the balances with a government bank of the Ministry of Finance in
Kurdistan Region and due to the prevailing political and economic conditions in Iraq; the window
for utilizing these balances in banking operations is narrow.

30 June 2020 31 December 2019
1QD (Thousand) QD (Thousand)
Unreview Audited

Deposits with less than 1 month -
maturity

Deposits with 1 = 3 months maturity -
Deposits with 3 — 6 months maturity 71,400,000 -
Deposits with 6 — 12 months maturity - 95,200,000

71,400,000 95,200,000

* These are deposits with foreign banks in US Dollar at an average annual interest rate of 2.8%
as at 30 June 2020 (average interest rate of 2.8% as at 31 December 2019)
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5. Investments in Shares:
A) Investments in Associates

Shares in Unlisted

Companies

Investments in Associates
Listed in Active Local Markets
Al Ameen Insurance Company

30 June 2020

31 December

2019
Country of Ownership 1aD 1ap
Incorporation Rate (Thousand) (Thousand)
Unreview _ Audited
953,300 989,966
Irag 48% 953,300 989,966
953,300 989,966

* The share valuation price for Al Ameen Insurance Company was IQD 0.52 per share as at 30
June 2020 (IQD 0.54 per share as at 31 December 20139).

B) Financial Assets at Fair Value Through Other Comprehensive Income

Shares in Companies Listed in Active Markets

Shares in unlisted Companies*

The following table illustrates the movement on the financial assets at fair value through the
other comprehensive income:

Balance at 1 January

Additions
Disposals

Change in fair value reserve
Balance at 31 December

*The shares of unlisted companies are recorded at cost,
fair value of these investments.
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30 June 2020

3:1_. December 2019

1ap

ap
(Thousand) (Thousand)
Unreview Audited
581,315 613,958
4,358,343 3,568,869
4,939,658 4,182,827

30 June 2020 31 December 2019
[[o]] 1aD
(Thousand) (Thousand)
Unreview Audited
5,172,793 5,216,299
789,474 137
- (43,643)
3,962,267 5,172,793
(69,309) -
5,892,958 5,172,793

as the management cannot abtain the credible
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6. Financial Assets at Amortized Cost:

31 March 31 December
2020 2019
Financial Assets at Amortized Cost ap Qo
{Thousand) (Thousand)
Unreview Audited
Financial Assets Quoted in the Market:
Government or Government-guaranteed Bonds 97,746,656 -
Foreign Government Bonds* 25,085,789 24,324,260
Total Financial Assets Quoted in the Market 122,832,445 24,324,260
Financial Assets Unguoted in the Market:
Government or Government-guaranteed Bonds - -
Government or Govern ment-guaranteed Treasury Bills 99,104,234 72,925 988
Total Financial Assets Unquoted in the Market 99,104,234 72,925,988
Net Financial Assets at Amortized Cost 221,936,679 97,250,248
Analysis of Bonds and Bills:
30 June 2020 31 December
2019
1ap ap
(Thousand) (Thousand)
Unreview Audited
Financial Assets with Fixed Rate of Return 221,936,679 97,250,248
Financial Assets with Floating Rate of Return - -
Total 221,936,679 97,250,248
The financial assets at amortized cost accrue as follows:
Less than 1 1 -3 manths i-6 & months 1.5 years More than
manth manths to 1 year & years Total
QD ([#74] 1D ap ap [o]s] 1Qap
(Thouwsand) [Thousand [Thousand [Thowsand [Thousand [Thousand (Theusand)
2020 29,955,714 53,535,318 15,613,702 122,832,445 221,935,679
2019 19,981 118 . 14,774 392 38,170,478 - 24,324 260 97,250,248

*These are Eurobonds (in USD) issued by the Lebanese government. These bonds accrue between 2026
and 2027 with an interest rate of 6.6% and 6.75%. The Bank has been investing in these bonds since 2013.
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7. Direct Credit Facilities, Net*
This item consists of the following:

30 June 2020 31 December
2019
QD T iap
{Thousand) (Thousand)
Unreview _ Audited
Consumers (Retail) 19,488,453 31,538,530
Loans®* 19,488,453 30,258,235
Discounted Bills & Purchased Bills 0 191,357
Overdrafts 0 1,088,938
Large and Medium Enterprises 165,009,706 156,706,361
Loans 157,910,556 149,882,658
Discounted Bills & Purchased Bills 252,470 2,206,008
Overdrafts 6,845,680 4,617,695
" 184,498,159 188,244,891
Less:
Interest In Suspense (Note 7A) 10,144,809 7,702,983
Provision for Credit Losses (Note 7B) 31,295,761 30,939,190
143,057,589 149,602,718

*The Bank has reclassified Retail and corporate facilities by classifying all the facilities granted
to consumers for commercial purposes or to individual merchants into facilities for large and
medium enterprises.

**The net amount of loans granted is presented after deducting interest received in advance,
which is IQD (273,987) thousand as at 30 June 2020 (2019: QD 217,890). These interests are
interests prepaid on loans for gold jewelry and discounted bills,

Non-performing credit facilities reached 1QD 163,760,212 thousand as at 30 June 2020,
accounting for 88.76% of the direct credit facilities balance (2019: 1QD 150,003,848 thousand,
accounting for 79.7%).

Non-performing credit facilities after deducting interests in suspense reached 1QD 153,615,403
thousand as at 30 June 2020, accounting for 83.26% of the credit facilities balance after
deducting interests in suspense (31 December 2019: 1QD 142,300,865 thousand, accounting for
78.8% of the credit facilities balance after deducting interest in suspense.)

A) Interest in Suspense
The movement on the interest in suspense was as follows:

30 June 2020 Retail Corporate Total
1ap ap ap
(Thousand) {Thousand) (Thousand)
Balance at 1 January 3,484,837 4,218,146 7,702,983
Additions 2,441,826 2,441,826
Redemptions - - .
Balance at 31 December 3,484,837 6,659,972 10,144,809
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B) Provision for Credit Losses
The movement on the provision for credit losses was as follows:

30 June 2020 Retail Corporate Total
1ap iap iap
(Thousand) [Thousand) (Thousand)

Balance at 1 January (after 12,377,690 18,561,500 30,939,190
adjustment)
Additions - 549,820 549,820
Transfers from - (193,249) (193,249)
miscellaneous and
Contingencies Provisions®
Redemptions i . -
Balance at 31 December 12,377,690 18,918,071 31,295,761

* QD {193,249) thousand were transferred from the contingencies and miscellaneous provisions account
to the cash credit provision.

*The provisions were calculated in accordance with Chapter 10 of Regulation 4 for 2010 (Regulation on
Facilitating the Implementation of Banking Law No. 94 for 2004) regarding the branches of the Bank in
Iraq. As for the branch of the Bank in the Lebanese republic, the provision was calculated in accordance
with IFRS 9. The impact of applying IFRS 9 to the branches in Irag was calculated and, based on the
resolution of the Board of Directors and correspondences with the Central Bank of Irag regarding the
calculation of this standard, the adoption of a calculation methodology for this standard is still under
review and the impact of the implementation of this standard will be applied and reflected in the financial
statements once completed and approved by the control bodies; which is expected to occur during the
first half of 2020.

8. Other Assets
This item consists of the following:
30 June 2020 31 December
2019
iap 1ap
(Thousand) (Thousand)
Unreview Audited

Legal Fees 536,290 540,931
Margins with others B57,781 813,430
Prepayments for Ownership or Acquisition of Land * 9,309,345 9,309,345
Prepaid Expenses 2,492,566 2,209,264
Accrued Income and Interest 4,544,482 1,048,939
Governmental Accounts Receivable** 5,955,552 6,042,545
Prepayments for Investment Purposes®*** 1,313,561 119,970,152
Other Accounts Receivable 4,861,924 708,766
Interbranch Accounts 0 -
Repo Assets Due to Default®***** 960,868 960,868
Stolen Cash and other Amounts®***** 36,387,056 36,284,732
Provisions for Stolen Cash and Accounts Receivable (38,561,364) {38,458,396)
(94 & 9B)

28,663,061 139,430,576
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Notes to the Condensed Interim Consolidated Financial Statements
for 6 Months Ended 30 June 2020 (Unreview)

9A) Analysis of the Provisions for Stolen Cash and Accounts Receivable:

30 June 2020 31 December 2019
QD [0]]
(Thousand) (Thousand)
Unreview Audited
Provisions for Stolen Cash and Sukuk 36,370,214 36,383,876
Provision for the General Commission for 2,191,150 2,191,150
Taxes - Kurdistan Taxes .
Total Provision for Stolen Cash and other
Amounts 38,561,364 38,575,026

9B) The movement on the provisions for stolen cash and accounts receivable was as follows:

30 June 2020 31 December 2019
1ap QoD
(Thousand) (Thousand)
Unreview Audited

Balance at 1 January 38,458,396 38,575,026
Additions 102,968 .

Recovered Stolen Amounts - (116,630)

Balance at 31 December 38,561,364 38,458,396

* Based on the agreement signed by the Bank to purchase a real estate to be used as the
headquarters of the Bank's branch in Jamila city — Baghdad for the sum of 10D (1.9) billion.
Pursuant to the Central Bank of Irag’s letter No. 3/9/7855 dated 20/5/2014 approving the Bank's
acquisition of this real estate, the Bank agreed with the seller to pay the contract's value in three
payments. The Bank paid IQD (696) million as a first payment and the ownership of this real
estate has not been transferred to the Bank to date, noting that the building is mortgaged in
exchange for credit facilities granted by the Bank. This amount was presented in the account of
prepayments for ownership or acquisition of land.

*On 20/6/2013, the Bank signed a contract to purchase a land in Basra governorate to SErve as
the headquarters of the Bank's branch, where the value of the contract was IQD 3,768,616
thousand and was paid in full. The registration of the land is still in progress as a part of the
registration procedures, noting that this land was purchased by related parties. The Bank also
obtained the Central Bank of Iraq’s approval of the acquisition of this land in accordance with
the Banking and Credit Monitoring Directorate’s letter No. 9/3/2946 dated 3/6/2014. This
amount was presented in the account of prepayments for ownership or acquisition of land.

*Based on the agreement signed by the Bank on 1/10/2019 and approved by the Board of
Directors of the Bank of Baghdad in its session No. (8) dated 17/6/2019, and with reference to
the Central Bank of Iraq’s approval No. 9/2/25434 dated 7/11/2019, it was agreed to convert
the lease for buildings No. (323/287 Bataween) and (323/288 Bataween) intended to be used as
the head office of the general management from a 15-year lease to a purchase of the two
buildings for the price of USD 6.8 million, taking into consideration the advance lease payment
of USD 4,737 million after deducting two-year lease payment of USD 666,250 and accounting for
the remaining amount of USD 4,071,243 as a purchase down payment. These amounts were re-
presented in prepayments for the acquisition of land and property pending alienation of the
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same, noting that the contract is owned by related parties. This amount was presented in the
account of prepayments for ownership or acquisition of land.

**The government accounts receivable amount represents the liabilities of the Iragi Ministry of
Finance for the amount of 1QD 2,000,000 thousand based on the Federal Court of Cassation
decision No. 1868 / civil panel / 2015 - 1909 dated 16/4/2015 to compensate the Bank for the
expropriation of its building in Karbala Eovernorate.

**The Bank established its right with the General Commission of Taxes regarding the double
taxation paid in Kurdistan region for the sum of 1QD 3,849,908 thousand, where the Bank
created a provision of IQD 2,191,150 thousand for these amounts. The Bank is still following up
on its rights with the relevant authorities to recover this amount. This amount was presented in
government accounts receivable.

**** The amount of prepayments for investment purposes, the balance of which reached IQD
1,318,561 thousand, represents the remaining amount of the Bank's investments in Iraqi
government bonds. In its 10™ session held on 26/9/2019, the Board of Directors of the Bank
issued a decision to invest USD 100 million in Iragi government bonds in order to diversify its
investments and enhance its sources of income.

*H*** The repossessed assets due to default, the amount of which reached 1QD 960,868
thousand, were re-presented in the other assets, as these buildings are to be disposed of within
2 years of the acquisition date as instructed by the Central Bank, noting that the building was
sold and the transfer of ownership is expected to be completed in 2020.

##e*** Due to operational risks and unstable conditions in the last few years, the Bank was
robbed several times of amounts that totaled 1QD 36,387,489 thousand, and the Bank
management decided to cover these robberies with provisions at the rate of 100% of the total
amounts stolen. These amounts were recorded as accounts receivable and the Bank is currently
following up on their recovery procedures by legal means. The last of these amounts included
the robbery of the treasury and ATM machine of Al-Qurnah branch in Basra in 2018. The
following table shows these robberies:

31 March 31
Year Branch 2020 December
2019
1ap 1ap
(Thousand) (Thousand)
Unreview Audited
2018 Al Qurnah Branch Robbery 544,304 544 304
2015 Irkil Branch Robbery 32,341,950 32,341,950
2014 Mosul Branch Robbery 974,777 974,777
2011 Al-Sanak Branch Robbery 1,144 462 1,144 462
2003 - 2017 Robberies, Fund Shortage, Alterad 1,381,563 1,279,239
Checks
Total Amounts Stolen from The Bank 36,387,056 36,395,375
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10. Due to Banks and Other Financial Institutions

The balance of 1QD (1,247,398) thousand IQD represents the deposits and current accounts of
banks and other financial institutions that are clients of the Bank of Baghdad Group.

11. Customers’' Deposits
This Item consists of the following:

2020 Retail Corporate Total
Iap [a]y] iap
(Thousand) (Thousand) (Thousand)
Current and Demand Accounts 126,963,574 357,828,836 484,792,410
Savings Accounts 257,376,906 38,295,171 295,672,077
Time Deposits 13,320,123 40,889,992 54,210,115
397,660,604 437,013,998 834,674,602
2019 Retail Corporate Total
1ap ap [o]n]
_{Thousand) (Thousand) (Thousand)
Current and Demand Accounts 128,392,628 341,927,518 470,320,146
Savings Accounts 277,615,079 21,841,911 259,456,990
Time Deposits 14,UOB,?45_ 17,388,976 31,397,721
420,016,452 381,158,405 801,174,857

= Deposits that do not carry interest were IQD 484,792,410 thousand, accounting for (58.1%)
of total deposits and current and demand accounts as at 30 June 2020 (31 December 2019:
IQD 470,320,146 thousand, accounting for (58.7%)).

- The seized and restricted deposits, upon the request of official bodies, reached I1QD
329,046 thousand, accounting for (0.04%) of the total deposits and current accounts as at
30 June 2020 (31 December 2019: IQD 318,809 thousand, accounting for (0.07%)

12. Cash Margins
This Item consists of the following:
30 June 2020 31 December 2019
ap {#]0]
(Thousand) (Thousand)
_____ Unreview Audited
Margins Against Letters of Credit 1,893,974 1,937,563
Margins Against Letters of Guarantee 15,138,872 14,868,044
Other Cash Margins 892,500 654,500
17,925,346 17,460,107
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13. Income Tax

A) Income Tax Provision

The movement on the income tax provision was as follows:

30 june 2020 31 December 2019
1ap iap
(Thousand) (Thousand)
Unreview - Audited

Balance at 1 January 1,576,120 1,266,782
Income Tax Paid During the Year (36,949) (2,829,252)
Accrued Income Tax 1,595,378 3,538,590
Balance at 31 December 3,534,549 1,976,120

B) Income Tax

Accounting summary of profit (loss) settlement with taxable profit of the Bank of Baghdad Group:

30 June 2020 31 December 2019
Qo Iap
(Thousand) (Thousand)
Unreview Audited

Pretax Accounting Profit {Loss) 11,542,887 10,837,194
Non-taxable Profits (2,010,523) (470,739
Non-deductible Expenses 1,103,489 2,870,694
Taxable Profit 10,635,853 13,237,149
Accrued Income Tax at Iragi Statutory Income Tax 1,595,378 1,809,241
Rate of (15%)
Accrued Income Tax at Lebanese Statutory 176,331
Income Tax Rate of (17%)
Settlement of Income Tax Payable to the General - 1,553,018
Commission of Taxes for 2017

1,595,378 3,538,590

C) Income Tax
Accounting summary of profit {loss) settiement with taxable profit:
30 June 2020
ap
(Thousand)
Pretax Accounting Profit (Loss) 11,542,887
Non-deductible Expenses
Donations 289,357
Fines and Compensations 58,523
Miscellaneous Provisions 218,942
Employee Income Tax 436,667
Provision for Credit Facilities 100,000
Total of Non-deductible Expenses 1,103,489
Non-taxable Income

Rent Income (Subject to Real Estate Tax) 121,750
Non-taxable Investment Income (Profits from Companies and Bonds)  1.810,652
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Recoverable Income from Previous Years 78,121
Non-taxable Profits 2,010,523
Taxable Profit 10,635,853
Accrued Income Tax Payable by the Bank 1,595,378

Less: Income Tax Accrued and Paid for FureiEn Branches
Accrued Income Tax Payable to the General Commission of Taxes 1,595,378

*The tax amount was calculated in accordance with the Iragi Tax Law (15% of the taxable profit).
However, the tax amount in the Beirut branch in the Lebanese Republic was calculated in
accordance with the Lebanese Tax Law at the rate of 17%, noting that; in accordance with
Paragraph (4) of Article (5) of the Income Tax Law No. 113 for 1982 as amended: tax on the
profits of branches outside Irag is calculated in the same way as branches in Irag and the amount
paid in the Lebanese Republic is deducted such that it does not exceed the corresponding tax in
Irag, and the remaining amount is carried forward to the next five years and deducted from
accrued tax.

*The Bank paid the accrued income tax amounts until 2017 and received a tax clearance from
the General Commission of Taxes upon paying tax differences for said year for the amount of
1QD 1,553,018 thousand, which was presented in the income tax item for 2019. As for the 2018
tax, the amounts disclosed in the 2018 budget were paid and a receipt voucher was obtained
from the General Commission of Taxes as proof of the amount paid for said year. The tax
settlement procedures are still under discussion with the General Commission of Taxes in Iraq
for this year. As for the Beirut branch, accrued amounts were paid and the tax was settled for
the years above. Furthermore, the accrued tax for the year ended 31 December 2019 will be
paid in 2020.

“Regarding the double taxation to which the Bank was subjected due to the taxation of all its
branches operating in the Kurdistan region, despite being settled with the General Commission
of Taxes, an amount of IQD 2,191,150 thousand was paid in 2017 and 1QD 1,658,758 thousand
was paid 2018. The Bank recorded these amounts as liabilities on the General Commission of
Taxes in Irag, the Commission was notified accordingly and the Bank is waiting for the
Commission’s response. The Bank created 1QD 2,191,150 thousand as provisions.

*The tax accrued for Bank of Baghdad Group and its branches abroad for the period ended 30

June 2020 was calculated, and the management and tax consultant believe that the same is
sufficient to cover tax liabilities as at that date.
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for 6 Months Ended 30 June 2020 (Unreview)

14. Miscellaneous Provisions

30 June 2020 31 December 2019
iap QD
(Thousand) (Thousand)
Unreview Audited

Provisions for Contractual Credit 303,594 303,594
Provisions for Contingent Losses of the Sale 5,290,950 5,668,876
and Purchase Window*
End-of-service Provisions BOT.401 607,401
Litigation Provisions 87,852 200,000
Miscellaneous Provisions 359,648 616,219

6,845,445 7,396,090

A) Miscellaneous Provisions

This movement on the miscellaneous provisions is as follows:

30 June 2020 31 December 2019
iap Iap
(Thousand) (Thousand)
Unreview Audited
Balance at 1 January 7,396,090 5,508,948
Additions* 218,542 1,337,230
Transferred from the Provision for Direct 42,740
Credit
Reclassified from Other Liabilities 112,149) 121,118
Recoverable (653 438) (3.613,946)
Balance at 30 June 6,849,445 7,396,090

* During 2018, pursuant to the Central Bank of Irag letter No. 9/2/21231 dated 13/9/2018, a
fine of QD 10,670,878 thousand was imposed on the Bank for the year 2012 regarding amounts
with which the Bank entered the currency sale and purchase window during 2012, provided that
these amounts are paid in 30 installments.
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15. Long-Term Loans
This item consists of the following:
30 June 2020 31 December 2019
D lap
(Thousand) (Thousand)
Unreview Audited
Arab Trade Financing Program Loan* 595,000 595,000
Bangue du Liban Loan 1,747,268 1,912,408
2,342,268 2,507,408

*Based on the terms of the Arab Trade Financing Program signed with the Bank of Baghdad,
Beirut branch, the program grants the Bank of Baghdad, Beirut branch, an undocumented credit
line of two Million USD to finance the credit line of foreign trade. In return, the Bank finances
the post- and pre-export credit for a letter of guarantee from Burgan Bank at an interest rate as
shown in the table below, subject to change according to the relevant time periods as follows:

* 0.875% for 6 months + LIBOR for 6 months;

* +LIBOR for 1 year; and

* 1.125% + LIBOR
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16. Other Liabilities
This item consists of the following:

30 June 2020 31 December 2019
iap QD
(Thousand) (Thousand)
Unreview Audited

Certified Checks 15,682,187 14,085,286
Balances and Compensations of Deceased Clients 6,102,112 6,148,309
Dividends Payable 2,597,508 2,604,029
Cash Margins to Others 2,812,078 1,976,327
ATM Services Payables 6,090,652 (635,727)
Accrued Expenses 1,270,978 897,573
Customer Qutward Transfers Balances 4,061,594 235,001
Currency Position 1,283 770
Accounts Payables 209.939 247,542
Amount Received for Companies Registration 1,040,708 455,733
Accrued Stamps Fees 92,003 112,423
Accrued Interest 2,452,283 99,014
Other 626,610 524,697

43,039,935 26,750,977

17. Capital
The fully paid-in capital comprises 250 Billion shares (2020: 250 billion shares) at 1QD 1 per share (2019:
10D 1).

18. Reserves

- Statutory Reserve

In accordance with the Iragi Companies Law, a {minimum) of 5% of the annual income after tax is to be
deducted as a statutory reserve. The accumulated amounts of this account may not exceed 50% of the
Bank's capital. Furthermare, it is not allowed to distribute the statutory (ebligatory) reserve or any
resulting proceeds from the same to shareholders. It is allowed however to continue deducting with the
approval of the General Assembly of the Bank, provided that the statutory reserve does not exceed 100%
of the Bank’s capital. In Beirut branch, 10% of net profit after tax is deducted as statutory reserve.

- Voluntary Reserves
These include other miscellaneous reserves approved by the General Assembly, whether for
purposes related to banking risks or other purposes; such as the expansion reserve.
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19. Interest Payable
This item consists of the following:

Consumer Facilities (Retail)
Loans and Bills
Current Accounts Receivable

Companies Facilities
Loans and Bills
Current Accounts Receivable

Balances with Central Banks
Balances and Deposits with Banks and Financial
Institutions

20. Interest Expenses
This item consists of the following;

Savings Accounts
Time Deposit Accounts

21. Net Commission Income
This item consists of the following:

Bank Transfers’ Commissions®

Direct Credit Facilities Commissions

Indirect Credit Facilities Commissions
Customer Accounts Management Commission
Other Commissions

Total Commissions Payable

Commissions Receivable

For 6 Months Ended 30 June 2020

2020 2019
o IQD Qo
(Thousand) (Thousand)
Unreview Reviewed
1,357,687 791,140
1,347,519 132,429
10,168 658,711
592473 733,098
500,409 480,722
92,064 252,376
16,014 137,808
1,820,720 2,862,399
3,786,894 4,124,445

For & Months Ended 30 June 2020

2020 2019
QD 1aop
(Thousand) (Thousand)
Unreview Reviewed
2,355,065 2,420,573
421,362 445,632
2,776,427 2,870,205

For & Months Ended 30 June 2020

2020 2019
ap iao
(Thousand) (Thousand)
Reviewed Reviewed

9,905,103 8,053,649
57,321 75,832
342,444 385,764
1,596,709 1,070,365
701,433 779,080
12,603,010 10,364,690
(2,404,448) {1,972,539)
10,198,562 8,392,151

* The Bank's income from accessing the currency purchase window of the Central Bank of Irag was 1QD

lzero).
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22. Net Foreign Currency Profits
This item consists of the following:

For 6 Months Ended 30 June 2020

2020 2019
1ap 1o
(Thousand) (Thousand)
Unreview Reviewed
Profits from Purchase/Sale of Currency £.246,983 4,673,025
Profits from Valuation 551,856 (18,351}
8,798,839 4,654,674

23. Investment Income
For 6 Months Ended 30 June 2020
2020 2019
oD iap
(Thousand) (Thousand)
Unreview Reviewed
Government and Government-guaranteed Bonds 2,957,693 1,209,444
Government Bonds - Irag 2,992,274 413,333
Government Bonds - Lebanon (34,581) 796,111
Government or Government-guaranteed Treasury Bills 1,276,298 928,741
4,233,991 2,138,185

For 6 Menths Ended 30 June 2020

2020 2019
QD e ]}
(Thousand) {Thousand)
Unreview Reviewed
Cash Dividends from Financial Assets at Fair Value Through Shane
Comprehensive Income 22,648 )
e
22,648 28,485

Total Income from Investment 4,256,639 2,166,670
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