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CREDIT BANK OF IRAQ
PRIVATE JOINT - STOCK COMPA Y

AGHDAD
F UNDE FLOW §TAT§-‘-|§ NT
FOR THE YE&E EHEEU
31st DEEEHEEE 2006
STATEMENT (¢ )

Cash Balance, as at January 1st 2006

Add: SOURCES OF FUNDS
Operational Sources

Nel Profi- a3 por attached Statemant (B).
= Deprociation & Amorisation (Net )

Monetary Sources
Monedary Credd Bems

Increase in Customers” Accounts
Prajects Under Construction

il
Nl [acreasa in "Provisions”
Resarve-Free Shares Aciuired

Funds Available for Applications

e Deduct : Application of Funds

e Irvesiments

Decreass In "Creditors & Credi Balances® Account
Increase in” Detitors & Debit Balances® Account
Acquasition of Flxed Assots
Settiement of Carparaion Tax Due

Cash Balance- as at December 31st 2006

{Iragi Dinars) {iragl Dinars)

135,013,048 962

14,275,317, 17E)
615,888 644

14,891 2065 425

4,500,820, 753

273,366,838
951,648,443
1.225,016.281
i AT

151,812,431,689

286,825 480,651
108,250,294 440
2,050 958 640
12,713.456,2668
SB0.518,733
523,480,437
e
124,528,768,525

162,296,722,126
e eee— ey
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CREDIT BANK OF IRA

(PRIVATE JOINT - STOCK COMPANY)

BAGHDAD

PROFIT & LOSS AND DISTRIBUTION ACCOUNT

FOR THE YEAR ENDED

CURRENT TRADING REVEKUE

Revanue from Banking Operations
Revenues from Invesiments

C OF CURRENT iN
Expenses of Banking Operations
Depreciation & Amartisation
Administrative Expenses

TRADING SURPLUS
Add: Other Revenues

Revenues from Services' Activities
Cither Revenues

Less:

Transferable & Other Expens
Trensferable Expenses
Ciher Expensas

Profit for The Year

To Be Distributed :-
Provision for Doubtful Debts
Prowisions for Letters of Credit
Provisien for Taxation
Statulory Capital Reserve
Retained Eamnings

315t DECEMBER 2008

STATEMENT (B}
Current Year Pravious Year
{iragi Dinars) {Iragi Dinars)
23.3"&?.3:59.56‘: 8.666,373 285
10,489,616 368 3,162,022 802
33,805,656 330 11,848,385 057
13,809,823,082 2,459,091 824
615,808 640 304,572,773
4,820,953,533 2,431,800,405
149,248 665 274 5,235,465 106
14,649,991,056 6,612,930,991
140116675 106860599
212,807 965 3_5.654.52?
352 024 530 143,615,126
401,521,873 160,600, 752
326,078,035 125,291,975
127,597 508 315,8852.7
14,275,317,778 §,440,653,390
4,932 586,185
5,438,850,000
2,118,501,274
357,115,484
1,428 461,855

14,275,317,778
e ———
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CREDIT BANK OF IRAQ
{PRIVATE JOINT - STOCK COMPANY)

BAGHDAD
BALANCE SHEET
J1st DECEMEER 2006
STATEMENT (A}
December3ist 20086 Dacembar 31 2005
{lragi Cénars | Llragi Dinars )
c F FINANCE

Short Term Sources
Current Liabilities
Current Accounts and Deposits 3085,533,420,405 174,506,927 918
Provisions 14,264,237 8234 2,423,480,427
Credilors & Credit Balances 2 816,131,348 5,967,119,986

323,714,079,585 162,857,528,341
Long Term Sources
Shareholders' Equity
Nominal & Paid up Capétal 25,000,000,000 25,000,000,000
Reserves §,709,370,584 5 672,152 822

33,709,370,504  90,97%,162,822

TOTAL SOURCES OF FINANCE 35T 423,459, 165| I 21 iBEQ 531:15
Contra Credit Accounts
Bank's obligations toward banking
operations ( after deductions of
deposits) 4,797,015,828 4,471,688,018

On Behalf of CREDIT BANK OF IRAQ { Private Joint Stock Co.)

Accounts Manager Managing Director Board's Chalrman

Haifa Abbas Fouad Majeed Mustafa Quais Hikmat Kubba
Subject To Our Roport of Even Date

AM.Shammary ,BAFCA Farquad Al-Salman, B.Sc, FCCA

Charlered Accountant F.H.Al-Salman & Co.

& Auditor Cooperating Firm of PricewaterhouseCoopars

Public Accountants & Auditors

Baghdad - May 2nd 2007
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CREDIT EANK OF IRAQ
(PRIVATE JOINT - STOCK COMPANY}

ASSETS

Current Assals

Cash in Hand and atl Banks
Investments

Manetary Credit

Bills of Exchange

Loans and Advances
Personal Loans

[Orebtors & Debit Balances

Fixed Assets
Exrsting-at book value-

(aMer deduction of depreciation)
Projacts Under Construction

TOTAL ASSETS

Contra Debit Accounts

Customers’ cbligations toward
banking operations ( afier
deduction of deposits}

BAGHDAD

BALANCE SHEET
HMstD

STATEMENT (A}

December 31512006 December J1at 2005

[Iraqi Dinars } Liraqi Dnars )
162,296, 722,126 135,003,048 552
150,288,661,.371 42,133,356 022

1.006,300.475 217,210,075
23,892,931,963 27,530,428 842
130,069 482 82 583 TES
24,028,301,920 28,530 222 673
18,491 677,024 577210758
355,206,362,441 211,455,845,315
2,167,219 822 2.191,159,200
48,875,906 218,672 548
2,217,096,728 2,405,831 848
357,423,459,169 213,869,681,163
4,797,015,828 4,471,688,018
o2
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5~ Depreciation and Amo rtization
The rates applied in calculation of depreciation and amortization
were in accordance to legislative instructions No. 81 for 1994 in
that respect,

6 — Market Value of Investments
——uelraluc of Investments
Cost of short term investments as at balance sheet date were
lower than the market value as at that date, that is why no

provision was taken for the difference between the cost of such
investments and their relative market value.

LTI U IR MM
R B eI Ko

7—Money Laundering
Through out our examination of the accounting records and
documents within the samples taken as part of the
requirements of the audit procedures, we did not find what
indicates that the bank was involved in money laundering
transactions during the year under audit.

8 — Capital Adequacy
As in accordance to the accounting records which were
subjected to our examinations and test, we had conducted the
“Capital Adequacy Test” as in accordance with article 16 of
the Banking Laws No. 94 for 2004, and the results revealed
that it was equal to 53%,

Subject to the above, and in accordance to our examinations and tHe
explanations which were provided to us through out our audit, in our opinios,
the balance sheet does reveal in a true and fair view the financial position df
the bank as at December 31™ 2006, and the profit and loss account do
indicate the profits of its operation in the same manner,

A. M. Al-Shammary, BA.FCA Farquad Al-SalmanB.Se,FCCA
Fellow of The Institute of F.H.Al-Salman & Co.
Chartered Accountants Cooperating Firm of

In England & Wales PricewaterhouseCoopers
Public Accountants & Auditors

Baghdad , May 2" 2007

=g B e ¢ et
iy gEs AL bericip




To Shareholders’ of

Credit Bank Of Iraq ( Private Joint — Stock Company)
Baghdad

Zaghdad

Auditors’ Report

We have examined the balance sheet of Credit Bank of Iraq ( Private Joint
Stock Company ) — Baghdad, as at December 3% 2006, together with the
profit & loss and distribution account for the year ended on that date,

We had obtained the necessary information and explanation, which in our
opinion, were necessary for the conduct of our assignment, which was
carried out in accordance to the applicable legislations, and in compliance
with the recognized international audit standards, including the necessary
tests for the activities of the bank which falls within our domain,.

The Accou nting Policies

I- Revenues and Expenditure

Ithas been accounted for in accordance to the “accrual basis cancept”,

apart from dividends received, which had been recorded as revenue on
the date it was received.

2- Rate of Exchange

Amounts for assets, liabilities, loans & advances interest as well as
other related revenues incurred in US$ as at December 3 1% 2006 were
converted at the rate of ID 1325 to the 5.

3- Provision for Doubtful Debts
The provision for doubtful debts as at 31" December 2006 had
amounted to 1D Billion Dinars ( 6.4), after taking into considerations
the regulations which were issued by Central Bank of Iraq in that
respect.

4- Provision for Uncollectible Letters of Guarantees

The conservative pelicy applied by the bank in this respect, as to the
amount for provision for uncollectible letters of guarantees as at
December 31% 2006 was ID Billion ( 5.4),
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AUDITOR'S REPORT

FINANCIAL STATEMENTS
FOR THE YEAR ENDED

315" - DECEMBER 2006

5 F.H.AL-SALMAN & CO.
- Cooperating’ Firm of
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PRICEWATERHOUSECOOPERS
PUBLIC ACCOUNTANTS & AU]}ITORS

BAGHDAD - TRAQ
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