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wahmood R. L AlFahad Mo 1172013

(VAL AT

To / stockholders of Gulf Commercial Bank {corparation) — Baghdad
S1JB / Independent Auditors' Report

We have examined the balance sheet of Gulf Com mercial Bank (Private
Corporation) asat3 1* December 2012 and the Profit and Loss account and the Cash
Flow Statement for the year ended at the same date, as well as the annual report of
company prepared in accordance with provisions of amended companics law Mo, 21
of 1997 and the Banks Law No. 94 of 2004 and in accordance with the recognized
hoth international and national Audit Stan dards.

We have obtained all the information and explanations which wers necessary in our
apinion, for the purpose of performing our duties which were carried out in
accordance with the valid legislations and recognized auditing procedures, including
the necessary tests of the aspacts of the activities of the company falling within our
specialization. We have the following explanatory notes:

A) The Capital have been in creased from (103950) Million Dinar to (125000) Million

Dinar. All of the required legal procedures to modify the contract of the

corporation, also the Journal Entries has been done in the hoaoks on January 2013.
B) The Assets and the Lizbilities has been priced in the foreign currency by (1166)

Iragi Dinar against one USD, which is the price published by the C entral Bank of
Iraq at 317 Dec 2012, And in respect ol the Revenues and the Expenses thal
incurred by USD it has been priced at the maket price al the time of in curting.
C) The Financial Statements of the Affiliates companies are not unified which are
averthrough the shares of Gull Commercial Bank represents more than 30% of those
companys' paid capital which are (SANA ALKHALIG for financing & investment
Co. Ltd. Which the Bank owns 60% of this company's shares of (3 Billion) Dinar,
also the ZAHRAT ALKHALIG for Exchange of financial bills which the Bank owns
100% of the company's shares of (300 Million) Dinar.
D) To discloss the balances of the foreion Banks, the Bank implementing {swift)
system for this job,
E) There is no Bank Rec onciliation for (AL MASHRIQ Bank / Dubal) of (30254}
JSD ending balance, that’s because AL MASHRIQ Bank / Dubal managemenl
doesn't send the statements inspite of the corporation requested that maore that onc
time.
T) Thete is an increase in the corporation's profit for this year comparing with the last
year of (23873) Mallion Dinar, and the percentage of the increases is (192%), The
retained samings (36343) Million Dinar, however in the end of 2011 it was (12470}
Million Dinar. The retained carings for 2012 represents (35 %) of the capital, while
the percentage on 2011 was (12 %) of the capital.

The important reasons of the increase of the profit is the tremendous expanding in
the activity of the Bank specialy issuing the credit in all of the Branches of the Bank,
aleo the exchange activity of the [oreign currencies as it disclosed in the managemeant
annual report.



G) The allowance of doubtfull accounts (7300) Million Dinar as at 317 Dec 2012 and
it is under the calculated allowance In accordance with the instructions list of

classifying the credit issuzd by Central Bank of Traq in amount of (833) Million
Dinar, in accordance with the instruction list mentioned above the alloance of
doubtfull accounts as at 31% Dec 2012 should be (8133) Million Dinar.
H) the claims filed by the Bank against others reached (32) claims amounts up (3057)
Million Dinar, (25) claims amounts up (2993) Million Dinar resolved in favor of the
Bank, (3) claims still under hearing and {4) claims denied because of incorrect (bad)
address.
1) The claims filed against the Bank by others reached (3) claims, (2) claims resolved
in Favor of the Bank and (1) cluim still under hearing.
T} The approvals:
- we didn't obtain the approvals in respect of balances of
accounts pavable at the end of the yeur.
7. we didn't obtain the approvals from the real estate registration [irectorate in
respect of ownership of the properties of the Bank.

In our opinion and as far as we can see and obtained through checking out, and in

accordance with the given recorded information and explanations:
|- Accounting records used by the company were 11 accordance with the requirement
of the bookkeeping svstem and organized properly, ac cording to our assessment, and
all properties, equipments and revenues of the company had already been recorded.
2- The stacktaking of fixed assets, inventories and cash balances were carried out
supervision by the compaily management and the result were in agreement with the
accordance with the principles subsidiary books. Those assets were valued in
and recopnized practices, adopled and which were followed in the preceding year.
3- The annual report and its contents reflect the comprehensive manner the company
progress  entirely the during the year under audit and it does not include whatever
against the provisions of the prevailing laws and legislations.
4. The information and the final accounts were prepared in accordance with adopted
accounting principles and effective legislations and it is in full agreement with that is
shown by the records and it is prepared in accordance with companizs’ Jaw and
resulations and instructions issued accordingly.
5- The carporation undertake the sufticient procedures (o prevent the mongy
Jaundering or terrorism finaneing , and these procedures execuled in accordance with
the insitructions and reaulations issued by Central Bank of Iraq.

According to what mentioned above, this data and what It contents of clear
financial indicators, the Balance Sheet expresses the true financial position of the
corporation as at 317 Dec 2012 and the Profit and Loss account shows the profit of
the corporation which incurred during 2012, and cash flows for the year ended 317
Dec 2012 in the true and fair mannar.

aceounts receivable and

T i—-'-r..'

Mawmood R. [, Al-Fahad
Certified Public Accountant

"—-*H'“y & 7/ £

With appreciation

iy




Gulf Commercial Bank

Balance Sheet as at 31/12/2012

Statement | Acc, Description 2011 2012
No. Code D 1D
| Assets
Current Assets
Cash Assets
1 15 Cash and Cash Equivelant 06677268551 160034153303
2 15 Investments 129404956002 17944848065
Total of Cash Assets 226082224553 177995001373
14 Monetary Credit
3 144  Discounted Commercial Bills 20510000000 46961925913
4 14 Loans and Advances 67135089722 167382152208
Total of Monetary Credit 97645089722 214344082121
3 16 Accounts Receivable GOS55TLO0R 4258463426
Total of Gurrent Assets 323682885283 401601546920
Property, Plant and Equipment
11 Existing at Book Value 13723232878 13478038087
118  Deferrad Revenuss expenditures 2757788105 1628474320
12 Consitructions in Process 3636966853 658238228
Total of Property, Plant & Eguipment A011T9ETEYE 23164750644
Totzl of Assets I43RO0RT21T9 424766297564
14 19 Ofi-Balance Sheet Receivable items 158610133812 433280438362
Total 602420006991 858046733926

——————
_ e ——————



Gulf Commercial Bank

Balance Sheet as at 31*/Dec/2012

Statement | Acc Description 2011 2012
Na. Code 18] [1n]
2 Liabilities
Short-Term Liabilities
9 25 Current and Deposit Accounts 216937195119 260779664078
10 26 focounts Payable 5608371165 8244971203
11 22 Provisions 1870550611 5485946771
Total of Short-Term Liabilities 224416116895 274510582052
Stockholders Equity
12 211 Paid Capital 103950000000 103950000000
13 214  Reserves 14233056284 45137509546
Total of Stockholders Equity 1181839356284 149087509346
24 Recipient Loans 1200800000 1163205666
Total of Long-Term Liabilities 119334756284 1502557135112
Total of Liabilities 343800873179 424766297564
14 slance Sheetl pa 138619133812 433250438362
602420006991 838040735926

Exgcutive Director
Sami M. S. Al-Obaidi

Director of Finance Depr.
Magham M. H. Al-Jelawi

According to our Report No. 11/2013 dated on 2/Aprj2013

Mahmood B. 1. Al-Fahad
Certified Public Accountant

c-\y S

Chairman Board of Directors
Muneer H. M. Al-Jubouri



Gulf Commercial Bank

Profit & loss Account and distribution for the year ended

31%/Dec/2012

Statement | Acc. Dascription 2011 2012
No. Code In] 0
Revenues of Current Acthvity
15 43 Ravenues of Service Activity 2786462142 4850184653
16 44  Revenues of Banking Transactions 17395341546 45108739478
17 46 Revenuess of Investments 7641624908 7732918950
Total of Revenuss of Curmet Activity 27823428556 57691863081
Less: Expenses of Current Activity
18 34  Expenses of Banking Transactions 6407536421 10506030168
19 33-31  Administrative Expenses 7922450289 9662142787
746 37 Depreciations & Amortizations 013415563 750619720
Total of Expenses of Currnet Activity (14945402275) (20918812675)
Profit from Current Operation 12878026321 36773050406
20 49 Add: Other Revenues 21233659 10267279
Less: other Expenses
21 3% Mon-operational Expenses 407748092 423895781
7. 34 Others 21174483 | 6454268
Total of Other Expenses (428922575) (440380050)
Distributable Income, distributed as 12470337405 36342937635
follows
224 Provision of Taxation 837996488 5485246771
2259  Provisions of Mislellaneous 1032554123 000
213 Lenal Reserve 520989340 1542849543
281 Retained Earnings 10069797454 29314141321

Total 12470337405 36342937635




Gulf Commercial Bank

Cash Flow Statement For the year ended 31*/Dec/2012

Account Name [JSDD USD
Cash Flow From Current Activity
Cash Received From Current Activity;
Revenue of Services Activity 4850184653
Eevenues of Banking Transactions 45108755478
Revenues of Investments 7732918950
Other Revenues 10267279
Accounts Receivable 697107532
Accounts Payahle 2036600038
Current and Deposit Accounls 43842468939
Total Cash Received From Current Activity 104878306939
Cash Paid for Current Activity:
Expenses of Banking Transactions 10506050168
Administrative Expenses Q662142787
Mon-Operational Expenses 423893781
Others 16484269
[.oans and Advances 100247062486
Discounted Commercial Bills 26451920913
Total Cash Used To Cuwrrent Activity (147307565404
Net Cash Flow From Current Activity (42429258465)
Cuash Flow From Financing And Capitalizes
Activity
Cash Received From Financing And Capitalizes
Activity:
Decrease of Investment profitfolio 1115306670633
Selling of an Assets GON06914
Total Cash Received From contractors' contribution 111605677545
Cash Paid For Financing And Capitalizes Activity
Long-Term Loans Payable 32394334
Purchasing of an Assets 4004518449
Adds Deferred Revenues expenditures 1068626158
Consitructions in Process 2421271373
Provisions Paid in Cash 1870550611

Total of Cash paid for Financing & Capitalizes Activity
Met cash flows from financing & Capitalizes Activity
Met increase of Cash during the year

Add: Beginning Balance of Cash

Ending Balance of Cash

(5799534327)

105806143222

63376884737
O6677268551

160054153308




